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SPECIAL PURPOSE INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
AR Digital Wealth Private Limited

Report on the Audit of the Special Purpose Ind AS Standalone Financial Statements
Opinion

We have audited the accompanying Special Purpose Ind AS Standalone Financial Statements
of AR Digital Wealth Private Limited (‘the Company’), which comprise the Balance Sheet
as at August 31, 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the period
April 01, 2021 to August 31, 2021, and notes to Special Purpose Ind AS Standalone Financial
Statements, including a summary of significant accounting policies and other explanatory
information as requested by Management of the Company for the internal use of the Board of
Directors of the Company (herein after referred to as “Special Purpose Ind AS Standalone
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Special Purpose Ind AS Standalone Financial Statements, which have been
prepared by the Company’s management for their internal use. give a true and fair view of the
state of affairs of the Company as at August 31, 2021, and its Profit (including other
comprehensive income). statement of changes in equity and its cash flows for the period ended
on that date, , in accordance with the Basis of accounting specified in Note 2 (a) & 2 (b) to the
Special Purpose Ind AS Standalone Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SAs’) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder; and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Special Purpose Ind AS Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) ot T
the Act with respect to the preparation of these Special purpose Ind AS Standalone Fi mar,mm
Statements that give a true and fair view of the financial position, financial pertommna
including other comprehensive income. changes in equity and cash flows of the Compaiy in



accordance with the accounting principles generally accepted in India, including the Ind AS.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; design.
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Special Purpose Ind AS Standalone Financial
Statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error. In preparing the Special Purpose Ind AS Standalone Financial Statements,
management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease
operations. or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS
Standalone Financial Statements, as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Ind AS Standalone Financial Statements.

As part of our audit in accordance with SAs we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, to design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error. as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the pmpose of
expressing an opinion on effectiveness of such controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Company to cease to
continue as a going concern. :

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Restriction to use

This report is issued at the request of the Company and is intended for the information and use
of the Board of Directors of the Company and should not be circulated to any other person for
any other purpose without our prior written consent.

For Bagaria & Co. LLP
Chartered Accountants

Firm Registration No — 113447W/W-100019
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Partner N\ L g
Membership No.: 179436 =
Mumbai

Date: 15" November, 202 |

UDIN: 21179436 AAAAJQ8591




i AR Digital Wealth Private Limited

(Previously known as A R Wealth Management Private Limited)
CIN; U65923MH1996PTCO97270
SPECIAL PURPOSE STAMDALONE BALANCE SHEET AS AT AUGUST 31, 2021
(Rs. In Lakhs)
AS AT AS AT
Particulars
ol Notes AUGUST 31, 2021 MARCH 31, 2021
I ASSETS
Mon-Current Assets
Property, Plant and Equipment 3 4,30 5.32
Right-of-Use Asset 3 3 -
Intangible Assets 4 2,821.91 2,970.57
Deferred Tax Assets (Net) 6 % .
Other Non Current Assets 7 31.05 24.07
2,857.26 2,999.96
Current Assets
Financial Assets
- Loans 5 1,660.00 -
- Trade Receivables 8 84.51 70.87
- Cash and cash equivalents 9 78.56 1,765.91
- Other Financial Assets 10 131.28 21.63
Other Current Assets 11 12.28 5.06
1,966.63 1,863.47
TOTAL ASSETS 4,823.89 4,863.43
Il EQUITY AND LIABILITIES
Equity
Equity share capital 12 537.30 537.30
Other Equity 13 4,107.33 4,102.36
4,644.63 4,639.66
Liabilities
Non-Current Liabilities
Financial liabilities
- Other Financial Liabilities 14 - -
Provision 15(i} 16.40 13.21
Deferred tax liabilities (Met) 6 68.29 66.62
84.69 79.83
Current Liabilities
Financial liabilities
- Trade Payables 16
Total Outstanding dues of micro enterprises and small enterprises - -
Total Qutstanding dues of creditors other than micro enterprises and 0.36 1.88
small enterprises
- Other Financial Liabilities 14 69.52 32.65
Other Current Liabilities 17 14.53 82.04
Provisions 15(ii) 10.16 27.37
94.57 143.94
TOTAL EQUITY AND LIABILITIES 4,823.89 4,863,43
Significant Accounting Policies & Notes Forming Part of the Financial Statements 1-41
As per our attached report of even date.
For Bagaria & Co. LLP
Chartered Accountants For and on Behalf of Board of Directors
Firm Req No.113447W/W-100019  —————= \“ )]
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Agrawal {0 A .
Partner 15 UMBA H AmitRathi Vishal Laddha Ashish Chauhan
M.No. 179436 Director Director Company Secretary
Place: Mumbai DIN : 00029791 DIN : 0033628
Date: Movember 15, 2021
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AR Digital Wealth Private Limited
(Previously known as A R Wealth Management Private Limited)

CIN: U65923MH1996PTC097270
SPECIAL PURPOSE STANDALONE STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED AUGUST 31, 2021

(Rs in Lakhs)
. FOR THE PERIOD ENDED| FOR THE YEAR ENDED
Ragticubues S AUGUST 31, 2021 MARCH 31, 2021
1 Revenue From Operations 18 333.22 515.91
1] Other Income 19 75.94 566.86
Total Revenue 409.16 1,082.77
1] Expenses:
Employee Benefits Expense 20 104.95 330.04
Finance Costs Pl 0.00 14.20
Depreciation and Amortisation Expenses 34 150.08 400.05
Other Expenses 22 145.82 329.42
Total Expenses 400.85 1,073.71
v Profit/(Loss) Before Tax 83 9.06
v Tax Expenses:
1. Deferred Tax 23 1.67 3.83
2. Prior Year taxes - 2.13
TOTAL TAX EXPENSES 1.67 5.96
Vi Profit/(Loss) for the Period / Year 6.64 3.10
Yil Other Comprehensive Income/{Loss)
Items that will not be reclassified subsequently to the statement of Profit
and Loss
Remeasurement of defined employee benefit plans (1.67) 6.15
Total Other Comprehensive Income/(loss) (1.67) 6.15
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD / YEAR 4.97 9.25
Vil Earning Per Equity Share of Rs.10 each” 27
Basic 0.12 0.06
Diluted 0.12 0.06
* not annualised for period ended August 31, 2021
Significant Accounting Policies & Notes Forming Part of the Financial 1-41
Statements

As per our attached report of even date.

For Bagaria & Co. LLP
Chartered Accountants
Firm Reg No.113447W/W-100019

Pratha Agrawal f \
Partner

M.No. 179436

Place: Mumbai e

Date: November 15, 2021 ~_ -

UDTW I 213424 ARAAT T ESI\

For and on Behalf of Board of Directors

Amit Rathi Vishal Laddha
Director Director
DIN : 00029791 DIN : 0033628

TANSES
o~

Ashish Chauhan
Company Secretary




AR Digital Wealth Private Limited
(Previously known as A R Wealth Management Private Limited)

iz U65923MH1996PTCO97270
SPECIAL PURPOSE STANDALONE CASH FLOW STATEMENT FOR THE PERIOD ENDED AUGUST 31, 2021

(Rs in Lakhs)
Particulars FOR THE PERIOD ENDED FOR THE YEAR ENDED
AUGUST 31, 2021 MARCH 31, 2021
A, CASH FLOW FROM OPERATING ACTIVITIES
MNET PROFIT BEFORE TAX AND EXTRAORDINARY ITEMS 8.31 9.06
Add / (Less) :
Depreciation 150.08 400.05
Interest Income (69.21) (122.32)
Interest Expenses 0.00 14.20
Gratuity 1.63 4.89
Leave 1.18 1.22
83.68 298.04
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 91.99 307.10
Adjustment for :
Trade Receivables & Other Current Assets (20.85) 5.81
Decrease/ (Increase) in Other Financial Assets (131.00)
Short Term Barrowing & Other Current Liabilities (50.67) (353.66)
(202.52) (347.85)
CASH GENERATED FROM OPERATIONS {110.53) (40.74)
Add / ( Less) :
Direct Taxes Paid (Net) (6.98) (18.01)
NET CASH FROM OPERATING ACTIVITIES (117.51) (58.75)
B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Property, Plant and Equipment (0.40) -
Sale of Property, Plant and Equipment - 275.82
Advance for Property Purchase - 349.33
Security Deposit Given . B6.24
Interest Income 90.56 95.38
{Purchase)/Sale of Investment 3 50.00
Loan Given (1,660.00) 940.24
MET CASH FROM INVESTING ACTIVITIES (1,569.84) 1,797.01
C; CASH FLOW FROM FINANCING ACTIVITIES :
Interest Expenses (0.03)
Lease Payment - 16.74
NET CASH USED IN FINANMCING ACTIVITIES - 16.71
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (1,687.35) 1,754.97
CASH AND CASH EQUIVALENTS - Opening Balance 1,765.91 10.94
CASH AND CASH EQUIVALENTS - Closing Balance 78,56 1,765.91
Details of Cash and Cash equivalent at the end of the year
- Cash On Hand 0.07 0.62
- Balance in Current Account 63.49 185.29
- Balance in Deposit Account 15.00 1,580.00
Total 78.56 1,765.91

Cash Flow Statement has been prepared under the Indirect Method as set out in Ind AS-7 specified under section 133 of the Compa

As per our attached report of even date.

For Bagaria & Co. LLP
Chartered Accountants

Firm Reg No.113447W/W-100019

q.q'_l‘v"j) y
\ AV
Pratha Agrawal

Partner

M.No. 179436

Place: Mumbai

Date: November 15, 2021

DIN ANTSY

AQAQATES 579)

For and on Behalf of Board of Directors

At

Amié‘ﬂathi Vishal Laddha
Director Director
DIN : 00029791  DIN : 0033628

nies Act, 2013.

Ashish Chauhan
Company Secretary




AR Digital Wealth Private Limited
(Previously known as A R Wealth Management Private Limited)

CIN: U65923MH 1996PTCO97270
SPECIAL PURPOSE STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD EMDED AUGUST 31, 2021

A. Equity Share Capital

MNos. in Lakhs Rs in Lakhs
Equity shares of INR 10 each issued, subscribed and fully paid
At April 1, 2020 53.73 537.30
Changes in Equity Share Capital due to prior period errors - &
Restated balance at the beginning of the current reporting period 53.73 537.30
Changes in equity share capital during the year - -
At March 31, 2021 53.73 537.30
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reporting period 53.73 537.30
Changes in equity share capital during the period - -
At August 31, 2021 53.73 537.30
B. Other Equity
(Rs in Lakhs)
Reserve and Surplus Other Total Equity
Securities Premium Retained Comprehensive
Earnings Income

Balance as at April 1, 2020 3,880.59 218.77 (6.25) 4,093.11
Profit for the Year - 3.10 - 3.10
Remeasurement of the net defined benefit liability fasset & - 6.15 6.15
Balance as at March 31, 2021 3,880.59 221.87 (0.10) 4,102.36
Balance as at April 1, 2021 3,880.59 221.87 (0.10) 4,102.36
Profit for the Period - 6.64 . 6.64
Remeasurement of the net defined benefit liability /asset - - {1.67) {1.67)
Balance as at August 31, 2021 3,880.59 228.51 {1.77) 4,107.33
As per our attached report of even date. For and on Behalf of Board of Directors

For Bagaria & Co. LLP T
Chartered Accountants AR
Firm Reg No.113447WIW- 100019

»_Pl“' f \ \ p_}*’ "\ \ :, )
Al.hu‘hnrawal \E TEEN 1} AmitRathi \\uslm Laddha Ashish Chauhan
Partner : f Director Director Company Secretary

M.MNo. 179436 A\ / DIN : 00029791 DIN : 0033628

Place: Mumbai \‘. . :

Date: November 185, 2021
UDIN: 21N942£ AN nm




AR Digital Wealth Private Limited

(Previously known as A R Wealth Management Private Limited)

CIN: U65923MH1996PTC097270

NOTES TO SPECIAL PURPOSE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED AUGUST 31, 2021

1

(a

(b

(d

—

—

-

CORPORATE INFORMATION

AR Digital Wealth Private Limited (formerly known as AR Wealth Management Private Limited) ("the Company”) having CIN U&5923MH1996PTC097270 was incorporated on February
14, 1996 as a private company. Its registered office is at 11th Floor Times Tower, Kamala City, Senapati Bapat Marg, Lower Parel, Mumbai, Maharashtra. It is engaged in business of
Distribution and Sale of Financial products.

SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

These financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as
amended by the Companies (Indfan Accounting Standards) (Amendment) Rules, 2016, the relevant provisions of the Companies Act, 2013 (“the Act”’).

The financial statements were approved for issue by the Board of Directors of the Company at their meeting held on November 15, 2021.

Basis of preparation of Financlal Statements
These Financial Statements have been prepared on historical cost basis, except for certain financial instruments, which are measured at fair values at the end of each reporting
period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another valuation technique. The accounting policies adopted in the preparation of the Financial
Statements are consistent with those followed in the previous year by the Company.

Fair Yalue Measurement
In addition, for financial reporting purpose, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurements in its entirety, which are described as follows:

- Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date;
- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
- Level 3 inputs are uncbservable inputs for the assets or liability.

Critical Accounting Judgements and key Sources of Estimation Uncertainty

The preparation of the Company’s Financial Statements requires management to make judgement, estimates and assumptions that affect the reported amount of revenue, expenses,
assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in next financial years.

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and
future periods are affected.

(i) Depreciation / Amortisation and useful lives of property, plant and equipment: Company depreciate its tangible assets over the useful life of an Asset as prescribed under Part
C of Schedule Il of Companies Act, 2013, Company remeasure remaining useful life of an asset at the end of each reporting date.

(i) Fair value measurement: Fair Value is a price of orderly transaction between market participants at the measurement date under current market conditiens. Company
determines Fair Value of Quoted Investment from available market price. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using appropriate valuation technigues. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility.

{iiii) Provisions: Provisions are recognized when there is a present obligation (legal or constructive) as a result of past event; and it is probable that an outflow of resources will be
required to settle the obligation. Management estimates it by using its best judgement of future cash outflow.

(iv) Taxes: The Company periodically assesses its liabilities and contingencies related to income taxes for all years open to scrutiny based on latest information available. For
matters where it is probable that an adjustment will be made, the Company records its best estimates of the tax liability in the current tax provision. The Management believes that
they have adequately provided for the probable outcome of these matters.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits.

{v) Recognition and measurement of defined benefit obligations
The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key actuarial assumptions include discount rate, trends in salary escalation and
attrition rate. The discount rate is determined by reference to market yields at the end of the reporting period on government securities.

Current and Non-Current Classification

An asset shall be classified as current when it satisfies any of the following criteria:—

(a) it is expected to be realised in, or is intended for sale or consumption in, the company's normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within twelve months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.
All other assets shall be classified as non-current.




AR Digital Wealth Private Limited

(Previously known as A R Wealth Management Private Limited)

CIN: U65923MH1996PTC097270

NOTES TO SPECIAL PURPOSE STANDALOME FINANCIAL STATEMENTS FOR THE PERIOD ENDED AUGUST 31, 2021

(e)

(f)

A liability shall be classified as current when it satisfies any of the following criteria:—

(a) it is expected to be settled in the company’s normal operating cycle;

{b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within twelve months after the reporting date; or

(d) the company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities shall be classified as non-current.

Property, Plant and Equipment & Intangible Assets and Depreciation & Amortisation

Property, Plant and Equipment
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Direct costs in relation to the fixed assets are capitalfzed until such assets
are ready for use.

(i) Tangible Assets: Depreciation on tangible assets is provided on the straight-line method over the useful lives of assets estimated by the Management. Depreciation for assets
purchased during a period is proportionately charged. The useful life of tangible assists is as prescribed under Part C of Schedule Il of the Companies Act 2013,

Fixed Assets Useful Life
Office Equipment 5 years
Computer Eguipment 3 years
Furniture and Fixtures 10 years

(i) Intangible Assets: Intangible assets consists of software for financial service which has been amortized over a period of 10 Years on SLM basis. It was amartised over the period
of 7 years till FY 2019-20

(iif) Deemed cost on transition to Ind AS: For transition to Ind AS, the Company has elected to continue with the carrying value of all its Property Plant and equipment and
Intangible assets as measured as per the previous GAAP and use that carrying value as its deemed cost of the transition date.

Financials Instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss and ancillary costs related to borrowings) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

(i) Classification & Measurement of Financial Assets

Financial assets are classified as "Amortised Cost', ‘Fair Value through Profit and Loss’ (FVTPL) and ‘Fair Value through Other Comprehensive Income’ (FVTOCI) in the following
categories:

Debt Instruments at amortised cost: Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for those designated at FVTPL on
initial recognition)

« the asset is held within a business model whose objective is to hold asset to collect contractual cash flows; and
« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Debt Instruments at FVTOCI: Debt instruments that meet the following conditions are subsequently measured at FVTOCI (except for those designated at FVTPL on initial recognition)

« the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial assets; and
« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Debt Instruments at FYTPL: Any debt instrument which is either initially designated at FVTPL or which does not meets the criteria for Amortised cost or FYTOCI is measured at
FVTPL.

Effective Interest Method: Interest income from security deposit and debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset. When calculating the effective interest rate, the company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Equity Instruments at FVTOCI: On initial recognition, the Company can make an irrevocable election (on an instrument by instrument basis) to present the subsequent changes in fair
value in other comprehensive income pertaining to investments in equity instruments. This election is not permitted if the instrument is held for trading. The cumulative gain or loss
is not reclassified to the statement of profit and loss on disposal of the investment.

Financial Assets at FYTPL: Investments in equity instruments are classified at FVTPL, unless they were irrevocably elected on initial recognition as FYOCI. Financial Assets at FVTPL
are measured at Fair Value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in the statement of profit and loss.




AR Digital Wealth Private Limited

(Previously known as A R Wealth Management Private Limited)

CIN: U65923MH1996PTC097270

NOTES TO SPECIAL PURPOSE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED AUGUST 31, 2021

(8)

(h

(i)

(s

(k)

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated with the dividend will flow to
the Company, and the amount of the dividend can be measured reliably.

{ii) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost, FYOCI debt instruments, and other financial assets.
The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 35 details how the Company determines whether there has been
a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of the receivables.

(iii) Derecognition of financial assets

A financial asset is derecognised only when ;

+ The Company has transferred the rights to receive cash flows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if the
Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

{iv) Financial Liabilities:
Financial liabilities which are held for trading or are designated at FVTPL are measured at fair value with changes being recognised in the statement of profit and loss.

Financial liabilities that are not held for trading and are not designated as at FVTPL, are measured at amortised cost. The carrying amounts of financial liabilities that are
subsequently measured at amortised cost are determined based on the effective interest method.

(v) Derecognition of financial liabilities

Company derecognises financial liabilities when, and only when, the company's obligations are discharged, cancelled or have expired. A substantial modification in the terms of an
existing financial Liability is accounted as a discharge of original financial liability and recognition of new financial liability. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised as profit or loss,

(vi) Offsetting financial assets and liabilities
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, the Company has a legal right and ability to
offset the amounts and intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

Derivatives financial instruments

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the end of each reporting
period. The resulting gain or loss is recognised in the statement of profit and loss.

Impairment of Assets

Property, plant or equipment and intangible assets with finite life are evaluated for recoverability whenever there is any indication that their carrying amount may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value in use) is determined on an individual asset basis unless|
the asset does not generate cash flows that are largely independent to those from other assets.

The Carrying Amount of Assets is reviewed at each Balance Sheet date if there is any indication of impairment based on internal/external factors. An asset is treated as impaired
when the carrying cost of assets exceeds its recoverable value. An impairment loss, if any, is charged to statement of profit and loss in the year in which an asset is identified as|
impaired. Reversal of impairment losses recognized in prior years is recorded when there is an indication that the impairment losses recognized for the assets no longer exists or|
have decreased.

Cash and cash equivalents

(i) Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short-term depaosit with original maturity upto three months, which are subject to
insignificant risk of changes in value.

(if) For the purpose of presentation in the statement of cash flows, cash and cash equivalents consists of cash and short-term deposit, as defined above, net of outstanding bank
overdraft as they are considered as an integral part of Company's cash management.

Borrowing Cost and Finance Charges

Borrowing cast attributable to acquisition and construction of qualifying assets are capitalized as a part of the cost of such assets up to the date when such assets are ready for its
intended use. Other borrowing cost are charged to the statement of profit and loss in the pericd in which they are incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds and is measured with reference to the effective interest rate applicable to the respective borrowings.

Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease
and (ifi) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset and a corresponding lease liability for all lease arrangements in which it is a lessee, except
for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as
an operating expense on a straight-line basis over the term of the lease.
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Certain lease arrangements includes the aptions to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment
losses.

Right-of-use assets are depreciated on a straight-line basis over the lease term. Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and
the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

Employee Benefits

Defined Contribution plan - Retirement benefit in the form of Provident Fund is a defined contribution scheme. The Company is statutorily required to contribute a specified portion
of the basic salary of an employee to a provident fund as a part of retirement benefits to its employees. The contributions during the period are charged to statement of profit and
loss. The Company recognizes contribution payable to the Provident Fund scheme as an expenditure when an employee renders related service.

Defined Benefit Plan - Gratuity, which is in the nature of Defined Benefit Schemes, are payable only to employees and accounted for on accrual basis. The Cost of providing benefits
is determined using the projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial
gains and losses are recognised in other comprehensive income in the period in which they occur and are not reclassified to the statement of profit and loss. The Company has not
funded its Gratuity liability.

Short Term Employee Benefits - The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognized
during the year when the employees render the service, These benefits include incentive and Annual Leave which are expected to occur within twelve months after the end of the
periad in which the employee renders the related service.

Revenue Recognition
Ind AS 115 - Revenue from contracts with customers became effective from the year under report. Accordingly, the Company assesses the nature, timing and extent of revenue
based on performance obligations in its contracts/understanding/trade customs with customers & clients.

Revenue is recognised to the extent that is probable that the economic benefits will flow to the Company and the amount based on performance obligation can be reliably
d. Revenue is d at the fair value of consideration received or receivable taking into account the amount of discounts.

Income from Distribution and sale of Financial product includes Distribution income on Mutual Fund, Referral fees, Gain/ Loss on sale of Investment (Structured Product).

1. Income related with Distribution income on Mutual Fund, PMS, Referral fees is accounted on accrual basis.

2. Dividend income is accounted for when the right to receive the income is established.

3. Difference between the sale price and the carrying value of investment is recognised as profit or loss on sale/ redemption on investment on trade date of transaction. Carrying
value of investments is determined based on weighted average cost of investments sold.

4. Interest income is recognised on a time basis using the effective interest method.

Taxes on Income
Current Tax: Provision for Income Tax is determined in accordance with the provisions of the Income Tax Act, 1961,

Deferred Tax: Deferred tax is provided, on all temporary differences at the reporting date between the tax base of assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred tax assets and liabilities are measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted at the reporting date. Tax relating to items recognised directly in equity or 0CI is recognised in equity or CCl and not in the
statement of profit and loss.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when there is a present obligation (legal or constructive) as a result of past event; and it is probable that an outflow of resources will be required to settle
the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits) are not discounted to its present value and are determined based on best estimate required to settle the obligation at the Balance Sheet
date, taking into account the risks and uncertainties surrounding the obligation.

Contingent Liabilities are possible but not probable obligations as on the Balance Sheet date, based on the available evidence. Contingent Liabilities are not recognised in the
financial statements.

Contingent Assets are neither recognized nor disclosed.
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(p) Earning per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders of the company by the weighted average number of equity
shares outstanding during the period/year.
Diluted earnings per share are computed using the weighted average number of equity shares and dilutive potential equity shares outstanding during the period/year. For the
purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

(q) Cash Flow Statement

Cash flows statement is prepared using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

(r) Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule Ill, unless otherwise stated.
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3 PROPERTY, PLANT AND EQUIPMENT
Froperty, plant and equipment consist of the following:

(Rs in Lakhs)

© DEFERRED TAX ASSETS / (LIABILITIES)

Deferred Tax Llability on account of Depreciation
Deferred Tax Asset on account of Business Loss
Deferred Tax Asset on account of Leave

Deferred Tax Asset on account of Gratuity
Deferred Tax Asset on account of Ind AS 116

7 OTHER HNOM CURRENT ASSETS

Advance Tax including Tax Deducted at Source

B TRADE RECEIVABLES

{Unsecured, Considered good)
Trade Recefvables

Description Right-of-Use Asset Computer Office equipment Furniture b Fixtures T_ol.l=|
As at April 1, 2021 5 3434 9.96 0,58 44,88
Additions = 040 . E 0.40
Dispasals
A5 &l August 31, 2021 = 14.74 9.96 0,58 49 78
Accumulated depreciation as at April 1, 2021 ERIREY 819 ELRETS
Depreciation for the perfod 0.At 0.7 va?
Disposals.
Accumulated depreciation as at August 31, 2021 3178 EEI 40 98
Net carrying amount as at August 31, 2021 - 295 E i 4.30
Description Right-ef-Use Assat Com__‘puuer Office oquip_:\_-m Furniture B Fixtures Total .
As at April 1, 2020 324.44 14,39 9.96 0.58 LR T
Additiens -
Disposals 124.44 0.05 - » 124,49
4s at March 31, 2021 2 1434 996 T a4 WA
sccumulated depreciation as at April 1, 2020 1081 2189 410 a1 a5 14
Depreciation for the year 17.85 E L 1.85 Q.05 a4.0d
Disposals 48.67 . AH. 6P
Aceumulated gepreciation as at March 31, 2021 31.18 8.19 0.19 4
Net carrying amount as at March 31, 2021 N 316 1.77 0,40 -
4 INTANGIBLE ASSETS (Rs in Lakhs)
i Description Software - DWM Total
As at April 1, 2021 3,687 .17 UL T
Additions
Disposals -
As ot August 31, 2021 . TRRT 37 — -
Accumulated depreciation as at April 1, 2021 FATN ] ALY ¥
Pepreciation for the period 148 66 Tad BE
Disposals
accumulated depreciation as at August 31, 2021 . HEG 48 i
Net carrying amount as at August 31, 2021 T e R T T BT
Description Software - DWM Total
Cost as at April 1, 2020 368737 3.687.37
Additions = +
Disposils - -
Cost as at March 31, 2021 1.687.37 1.687.37
accumulated depreciation as at April 1, 2020 359.87 15982
Depreciation for the year ThEET 156 G
Disposals
Accumulated depreciation as at March 31, 2021 fh R
Het carrying amount as at March 31, 2021 T T I
(Rs 1n Lawms)
5 LOANS - Current T TRsar 0 asar
AUGLST 31, 2021 MARCH 31, 2021
Intercorporate Deposit To Related Party
iUnsecured, Consicered Good)
Anand Rathi Share and Stock Brokers Limited 1,660.00
1,660.00 Bl
Loans or Advances granted to prometers, directors, KMPs and the related parties AS AT AUGUST 31, 2021 AS AT MARCH 31, 2021
amount of loan or  Percentage to the lotal  Amount of Loan o Percentage to the tola.
advance in the nature  Loans and Advances In advance in the nature  Loans and Advances in
Type of Borrower of loan outstanding the nature of loans of loan cutstanding the nature of loans
Promoters
Directors
KMPs
Related Parties 1,660.00 100%

as aT as AT
AUGUST 31, 201 MARCH 312021
PSRN 216200
19K 599 A
1.47 27
4.22 1.39
T B2 isb.6n)
1Rs im Lakhs)
A5 AT A5 AT
AUGUST 31, 2021 MARCH 11, 107
31.0% da s
— mes 24.07
i 1Rs 1 Lakhs)
AS AT a5 aT
AUGUST 31, 2021 MARCH 31, 2021
84,51 HyHE

B4 5t 081
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it Trade Receivables ageing schedule

As at August 31, 2021

Outstanding for following periods fram due date of payment
: 8 O T e e AT

[R5 In lakhs)

‘ -
Particulars Unbilled I‘":‘z tn.g; & | 6 months - 1 year 1-2 years | 2-3 years Mare than 3 years total
5 - TR S R T o S + 2
(i} Undisputed Trade receivables — considered good B4 51 a I I
- - —— — e e
() Undisputed Trade receivables - which have significant increase in i |
Credi risk !
i S——
iy L Trade Receivables - credit impaired |
(iv) Disputed Trade Recevables considered good N I
(v) Disputed Trade Receivables - which have significant increase in
Credit nsk
(i} Disputed Trade Receivables credst impaired
Total 8451 - : S [ T .
As at March 31, 2021 GRs. In lakhs)
Cutstanding for following periods from due date of payment e
Z Less than &
Particulars Unbilied hs 6 months - 1 year 1-2 years 2-3 years Mare than 3 years Total
i) Undi d Trade i - consi good 4388 27.00 70.87
{il) Undisputed Trade receivables - which have significant increase in
Credit risk
{iiiy U i Trade Receivables — credit ired
(iv) Disputed Trade Receivables considered goad ETRrey T e SREESE (2 S
|
%] Disputed T rade Hecovables - which have significant increase in | T ] o - I I~ Za
Cradit risk | | |
{vi} Disputed Trade Recowables credit impaired | |
= | {
Tatal 41.88 27.00 \ : | -] i i BT
i [Rs. In lakhs]
A5 AT A5 AT
MOVEMENT IN THE EXPECTED Cl ] OWANCE
i EN RECITLOSS ML AUGUST 31, 2021 MARCH 31, 2021
Balance at beginning of the year
Mavement in the expected credit loss allowance on trade receivables calculated at lifetime expected credit loss
Balance at end of the pericd / year
There Is no expected credit loss as per past trend and hence no ageing in terms of percentage loss is available.
{Rs in Lakhs)
% CASH AND CASH EQUIVALENTS AS AT AS AT
AUGUST 31, 2021 MARCH 31, 2021
Balances with Banks
« in Current Accounts 63.49 185.29
- in Depesit Accounts 15.00 1,560.00
Cash On Hand 007 i
kX7 1,785 91
4R 1 Lakhs |
10 OTHER FINANCIAL ASSETS A5 AT AL AT
AUGUST 31, 2021 MARCH 31, 2021
Other Financial Assets - Current
Interest Accrued 028 2163
Fixed Deposit with Bank BE o0
Un-Quoted - Fully Paid up
Debentures at Fair Value throwgh Profit and Loss
I Anand Rathni Global Finance Limited Debentures -6 0
- ‘]l“‘la 21 61
e (Rs in Lakhs)
11 QTHER CURRENT ASSETS AS AT A5 AT
AUGUST 31, 2021 MARCH 31, 2021
{Unsecured, Considered goodh
Staff Advances 7.8 toaY
Prepaid Expenses 1.00 0.59
GST Input Creait 1,43 LI B
Advance to Cthers 14
R e T
i i . T )
12 EQUITY SHARE CAPITAL a5 AT
AUGUST 31, 2021 MARCH 31, 2021
The authorised, isswed, subscribed and fully paid up share capital comorises of equity shares having a par value of INR 10 each as follows
Authorised
1,00,00,000 (FY 2070-27 1,00,00,000| Equity Shares of Hs 10/ -each * 0D S F L |
1,000 00 1.000 20
Issued, Subseribed And Paid Up
53,72,976 IFY 2020-21 53,72,976| Equily Shares of Rs, 104-gach Fully Paid Up a4 A0
53710 53/ 30
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1) Recenciliation for No. of Shares Gutstanding as on Reporting Date

AS AT AUGUST 31, 2021 ' A5 AT MARCH 31, 2021
Equity Shares Mo, of Shares (K3 in Lakhs) No. of Shares (Rs in Lakhs)
Shares outstanding at the beginning of the year 5.372.976 537.30 5,372,976 517 10
Shares lssued during the year by capitalising of reserve - -
Shares Issued during the year for consideration - - < e
Shares outstanding as at reporting date 5,172,976 537 310 5,172,376 537 10

(ii} Terms/Rights attached te the Equity Shares
Equity Shares
The Company has only one class of shares referred to as Equity Shares having a face value of Rs 10 per share. Each holder of equity share is entitled to ane vote per share. The dividend proposed by the Board of Directers, if any,
subject to the approval of the Sharehelders in the ensuing Annual General Meeting.

In the event of Liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion e Lhe
number of eguity shares neld by Lhe Shareholders.

{iv} Shares held by promoters at the end of the year

"

(iif) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
Name of Shareholders 7T AS AT ALGUST 11, 2021 T AS AT MARCH 31, 2021
Ho. of shares held % of Holdings Ho. of shares % of Heldings
naid
e ME— e
Anand Rathi Wealth Limited 4.057.049% 5.5 A0%7,059 i
Shri Amit Rathi 400,000 .44 400,000 !

AS AT AUGUST 31, 2021 AS AT MARCH 31, 2021
Promotar Name Mo. of Shares % of total shares % Change during Ne. of Shares % of total shares % Change during
the year the year
Anand Rathi Wealth Limited ' 4057 059 7551 4057 059 7% 81

(v) Aggregate number of bonus shares issued, share issued for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date:

(a) Securities Premium

Add: Received during the year
Less: Utilised during the year

Opening Balance 3 RRO 59 1 HRD S

Bonus shares issued lssue of shares far
by the Company comsideration other
than cash
August 31, 2021
March 31, 2021
March 31, 2020
March 31, 2019
warch 31, 2018
March 31, 2017
IRs i Lakhs
13 OTHER EQUITY T TTasat T asar
AUGUST 31, 2021 MARCH 11,2071

1,880.59 1,880 59
(b) Retained Earnings
Opening Balance .85 218,47
Add: Profit During the Year . i 6.64 __yie
Balance as at year end 128.51 221.B7
as st T ata
AUGUST 31, 2021 MARCH 11, 2071
{c) Other Comprehensive Income
Opening Balance 1010y LAY
Remeasurement of defined employee benefit plan Y Y 5 B B -5 |
Balance as at year end 1177 10.10)
TOTAL OTHER EQUITY B 410733 43003

Securities Premium
Balance of Securities premium consist of issue of share over its face value. The balance will be utilised as per section 52 of the Companies Act, 2013

Retained earnings
Retained earnings comprises of the amounts of profit /iloss) earned by the company

Other Comprehensive Incoma (OCI1}

OCl includes nent of defined ! benefit plan on account of Actuarial Gains and Losses as per nd A5 1% Employes Benefits
v vt g e o AREIREERDE)
14 OTHER FINANCIAL LIABILITIES AS AT AL AT
AUGUST 31, 2021 MARCH 34, 201
(i) Other Financial Liabilities - Current
Employes Benefits Payable 11,97 ()
Provision for Expenses 55.55 11 BY
T e 12 85
e s |Ry 1m Lakhs:
15 PROVISIONS AS AT AL AT
ALGUST 31, 2011 MARCH 313001
(i) Employee Benefits Liability - Non Current i
Gratuity Provision 16,40 140
) 16,40 FiE
(ii) Employee Benefit Liabilities - Current
Gratuity Provisions 038 (B R
Leave Provision ER:TH # o
Incentive Provision T84
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16 TRADE PAYABLES

Total outstanding dues of micre, small and medium enterprises”
Total outstanding dues 1o other than micro, small and medium enterprises

Trade payables ageing schedule

A5 AT
AUGUST 31, 2021
st

1Ry 1 Lakhs!
Ak at

MARCH 31, 2021

s S|

0.36

0.36

“The above disclosure fs base on the responses received by the company to its inquiries with suppliers with regard to applicability under the Micro, Small and Medium Enterprise development Act, e,

Statutory Dues

AUGUST 31, 2021

(Rs in Lakhs]
As at August 31, 2021 Outstanding for following periods from due date of payment
Particulars Less than 1 year 1-2 years -3 years Mace thand Total
years
MMSME - e
(E)Others 038
() Dispuled dues - MSME
() Disputed dues - Others o o i = s o
Ry wn Lakhs)
As at Mareh 11, 2021 Outstanding for following periods from due date of payment
Particulars Less than 1 year 1.2 years 23 years Wate:han;3 Total
e : 325, LR EEC S
(i)Others L R ISR B
{#) Disputed dues — MSME PR S 1 o
{v) Disputed dues - Others | s ] =
b SR, e e iRs i." Lakhs|
17 OTHER CURRENT LIABILITIES A5 AT AL At

MARCH 3%, 2024

14.93

PRI

1453

BZ.04
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18

19

20

REVENUE FROM OPERATION

Mutual Fund Distribution Income
Income from Distribution & Sale of Financial Product

OTHER INCOME

Interest Income
Miscellanecus & Other Income
Web branding and Training Services

EMPLOYEE BENEFIT EXPENSES

Salary, Incentive & Bonus
Contribution to Provident and Other Funds
Gratuity

(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

227.88 378.09
105.34 137.82
333.22 515.91

(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

69.21 122.32
6.73 48.30
396.24

75.94 566.86
(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

99.55 309.96
337 15.19
1.63 4.89

104.95 330.04

The Company is recognizing and accruing the retirement benefits as per Indian Accounting Standard (Ind AS) 19 on “Employee Benefits”. The details

are as enunciated below as certified by an independent Actuary.

(Rs in Lakhs)

Particulars

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

Amounts recognized in the Balance Sheet in respect of gratuity :

Present value of the funded defined benefit obligation at the end of the 16.75 13.46
period / year

Fair value of plan assets &

Net Liability/( Asset) 16.75 13 .46
Amounts recognized in Salary, Wages and Employee Benefits in the Profit

and Loss Account in respect of gratuity :

Current Service cost 1.24 3.92
Interest on Defined Benefit Obligations 0.39 0.96

Expected return on plan assets
Past Service Cost - Vested Benefit recognised during the period / year
Net Gratuity Cost

4.88
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Amount recognized in Other Comprehensive Income (OCI)

Amount recognized in OCl in beginning of the period / year 0.10 6.26
Remeasurement due to:

Effect of Change in financial assumptions 10.32) 2.01
Effect of Change in demographic assumptions - -
Effect of experience adjustments 1.99 18.16)
Actuarial (Gains)/Losses 1.67 (6.15)
Return on plan assets (excluding interest)

Total remeasurement recognized in OCI 1.67 (6.15)
Amount recognized in OCl, End of period / year 1.76 0.10

Reconciliation of present value of the obligation
Change in present value of obligation:

Opening Defined Benefit Obligation 13.46 14.73

Current Service Cost 1.24 3.92

Interest Cost 0.39 0.96

Liability Transferred out -

Actuarial (Gain)/loss 1.67 (6.15)

Benefits Paid
Past Service Cost x 2
Closing Defined Benefit Obligation 16.75 13.46

Change in fair value plan assets:
Opening Fair Value of the plan assets
Expected return on plan assets
Actuarial Gain/(loss}

Contributions by the Employer
Benefits Paid

Closing Fair value of the plan assets

Investment details of plan assets

Gavernment of India Securities #
Corporate Bonds =
Special Deposit Scheme

Insurer Managed Fund >
Others =
Total %

Experience Adjustment

Defined Benefit Obligation 16.75 13.46
Plan Assets - :

(Surplus) /deficit 16.75 13.46
Actuarial (Gains)/Losses on Obligations - Due to Experience 1.67 (6.15)

Actuarial (Gains)/Losses on Plan Assets - Due to Experience
Weighted average duration of Define benefit obligation 14.71 Yrs 13.70 Yrs

Maturity profile of defined benefit obligation

Within next 12 months 0.36 0.26
Between 1 and 5 Years 2.19 1.70
Between 6 and 10 Years T3 5.29

The estimates of rate of escalation in salary considered in-actuarial valuation, take into account inflation, seniority, promotion and other relevant
factors including supply and demand in the employment market. The above information is certified by the actuary.
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There are no amounts included in the fair value of plan assets for:
i) Company's own financial instrument
ii) Property occupied by or other assets used by the company

Sensitivity Analysis
The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the year
and may not be representative of the actual change. It is based on a change in the key assumption while holding all other assumptions constant.

When calculating the sensitivity to the assumption, the same method used to calculate the liability recognized in the Balance Sheet has been
applied. The methods and types of assumptions used in preparing the sensitivity analysis did not change compared with the previous year.

Defined Benefit Obligation (Base) 16.75 13.46

Discount Rate

Increase by 50 bps 15.74 12.59
Impact of increase by 50 bps in Percentage (6.07) (6.84)
Decrease by 50 bps 17.87 14,42
Impact of decrease by 50 bps in Percentage 6.64% 7.12%

Salary Growth Rate

Increase by 50 bps 17.61 14.37
Impact of increase by 50 bps in Percentage 5.09% 6.74%
Decrease by 50 bps 15.90 12.59
Impact of decrease by 50 bps in Percentage 5.06) 16.47)

Discount Rate:
Discount Rate for this valuation is based on Yield to Maturity(YTM) available on Government bonds having similar term o decrement-adjusted
estimated term of liabilities.

For valuation as at August 31,2021 the estimated term of liabilities is 14.71 years, corresponding to which YTM on government bonds is 7.05%, after
rounding to nearest 0.05%.

Withdrawal Rate:
Assumptions regarding withdrawal rates is based on the estimates of expected long term employee turnover within the arganization,

Mortality Rate
It is based on Indian Assured Lives Mortality {2012-14) Ult. as issued by Institute of Actuaries of India for the actuarial valuation.

Principal Actuarial Assumptions:

Discount rate 7.05% 6.90%
Salary Escalation Rate 5.00% 5.00%
Attrition Rate For Service 4 yrs & below For Service 4 yrs & below
20% p.a. & service 4 yrs 20% p.a. & service 4 yrs
and above 2% p.a and above 2% p.a
Retirement Age 60 years 60 years

Defined Contribution Plans

Amount recognized as an expense under the head Contribution to Provident and other Funds in note 21 Employee Benefit Expenses of Statement of
Profit and Loss towards Group's Contribution to Provident Fund is Rs 3.77 Lakhs (FY 2020-21 Rs 15.19 Lakhs).
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21 FINANCE COSTS

Interest Paid

22  OTHER EXPENSES

Legal & Professional Charges
Communication Expenses
Printing and Stationery
Repairs and Maintenance
Recruitment & Training
Business Promotion and Marketing Expenses
Business Support Expenses
Data processing charges
Computer & Software Maintenance Charges
Travelling & Conveyance Expenses
Office Expenses
Auditors Remuneration
Audit Fees
Miscellaneous & other Expenses

23 INCOME TAX EXPENSE

Current Tax

Current tax on profit for the year
Adjustments for current tax of prior periods
Total Current tax expenses

Deferred Tax

Decrease / (Increase) in deferred tax assets
(Decrease) / Increase in deferred tax liabilities
Total deferred tax expenses / benefit

Total Income Tax Expenses

(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

0.00 14,20
0.00 14.20
(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

11.32 10.32
4,41 4.12
0.00 0.10
0.02 =
0.77 1.90
124.82 248.79
23.87
- 9.65
0.70 2250
0.68 0.78
0.02 -
0.63 1.88
2.45 5.50
145,82 329.42

(Rs in Lakhs)

FOR THE PERIOD ENDED
AUGUST 31, 2021

FOR THE YEAR ENDED
MARCH 31, 2021

: 213

2 13

(16.10) (82.83)
VETT 86.66
1.67 3.83
1.67 "5.96
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(Rs in Lakhs)
. FOR THE PERIOD ENDED FOR THE YEAR ENDED

Partlcwiars AUGUST 31, 2021 MARCH 31, 2021
Applicable Tax Rate 25.17 25.17
Profit before tax 8.1 9.06
Tax Expenses as per above rate 2.09 2.28
Expenses Disallowed 0.00 0.01
On Account of Ind AS Adjustments - 0.00
Items (offered)/not offered for tax in earlier years - 1.54
Others (0.42) 2.13
Total Tax Expenses Recognised 1.67 5.96
Effective Tax Rate 20.13% 65.81%

The Government of India has inserted section 115BAA in the Income Tax Act, 1961 which provides domestic companies an option to pay corporate
tax at reduced rate of 22% plus applicable surcharge and cess which is effective from 1st April 2019 subject to certain conditions. From FY 2020
21,the Company has adopted the option of reduced rate and accordingly income tax and deferred tax have been calculated.
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24

25

26

(a)
(i)

(i)

(iii)

{iv)

v)

(b)

(]

{ii)

INDIAN ACCOUNTING STANDARD 108:- OPERATING SEGMENTS

The Company is engaged in providing Financial and Distribution services in India. As such there are no reportable segments

Ind AS 116

The Company has adopted Ind AS 116 and applied the standard to all lease contracts. Canseguently, the Company recorded the lease liability at the present
value of the lease payments discounted at the incremental borrowing rate and the right of use asset at an amount equal to lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognized in the balance sheet.

The incremental borrowing rate applied to lease liabilities is 9.5%

Following is the information pertaining to leases for the period ended August 31, 2021 and year ended March 31, 2021

(f) Carrying Amount of Right-of-Use Asset

(Rs in Lakh)
Particulars 31.08.2021 31.03.2021
(a) Depreciation Charge for Right-of-Use Asset - 37.85
(b) Interest Expense on Lease Liability 5.64
(c) Expense relating Lo short term leases accounted in profit & loss -
{d) Total Cash Outflow for Leases for the period (includes expense
relating to short term lease also) - 39.06
{e) Additions to Right-of-Use Asset R

(324.44)

Maturity Analysis of Lease Liabilities :

(Rs in Lakh)

Due

As at 31.08.2021

As at 31.03.2021

Not later than 1 year

Later than 1 year and not later than 5 years
Later than 5 years

Total

RELATED PARTY DISCLOSURE - Ind AS

List of Related Parties

Holding Company
Anand Rathi Wealth Limited

Fellow Subsidiaries
Freedom Wealth Solutions Private Limited
Ffreedom Intermediary Infrastructure Private Limited

Entity of which the Holding Company is an Associate
Anand Rathi Financial Services Limited

Key Managerial Persons

Amit Rathi

Vishal Laddha

Rakesh Rawal

Sriram Rajagopal lyer, Director, CEQ (till August 08, 2021)

Other Related Parties with whom there were transactions during the year:

Anand Rathi Share and Stock Brokers Limited
Anand Rathi Global Finance Limited

The following transactions were carried out with the related parties in the ordinary course of business:

MNature of Transaction/Relationship

Loan Given
Entity of which the Holding Company is an Associate
Other Group Company

Loan Repayment Received
Entity of which the Holding Company is an Associate

FOR THE PERIOD ENDED
AUGUST 31, 2021

2,774.00

1,114.00

(Rs. in Lakhs)
FOR THE YEAR ENDED
MARCH 31, 2021

1,062 00

4.,002.00
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Loan Taken
Holding Company

(i)

{iv) Loan Repaid

Holding Company

Purchase of Debentures
Holding Company
Other Related Parties

v)

(vi) Support Service Taken
Holding Company
Other Related Parties
(vii) Support Service Given
Holding Company

(viii) Interest Income
Other Related Parties

Entity of which the Holding Company is an Associate

Referral fees income
Holding Company

(ix)

Remuneration to KMP
DIRECTOR, CEO

(x}
(c) Outstanding Balances

Loan Given
Other Group Cormpany

U]

Other Receivables
Holding Company

(i)

27 Earning Per Share

Net Profit after tax

Mumber of equity shares

Face Value Per Share (in Rs)

Weighted Average number of equity shares

Diluted Weighted Average number of equity shares
Earnings Per Share (in Rs) *

- Basic

- Diluted

* EPS is not annualised for the period ended August 2021

28 Corporate Social Responsibility (CSR)

The Company is not liable to spend any amount as per the provisions of Sec 135 of The Companies Act, 2013,

FOR THE PERIOD ENDED
AUGUST 31, 2021

5.47

LIE!

3.3

AS AT AUGUST 31, 2021

1,660.00

313

2021-22
(Up to August 31, 2021)

b.64
9,372,976
10
5,372,976
5,372,976

0.12
0.12

FOR THE YEAR ENDED
MARCH 31, 2021

142.00

142.00

41404
1,242 .00

7.84
15.93

38.23

S 1]
CRI

72.67

(Rs. in Lakhs)
AS AT MARCH 31, 2021

2020-21

Fo0
5,377,976
e}
5,372,978
5,372,976

0.06
0.06
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29

30

3

32

Capital Management
For the purpose of Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to equity
holders of company, The Company manages its capital to ensure that it continue as going concern while maximising the return to stakeholders through the
optimisation of the debt and equity balance.
The Company monitors capital using a gearing ratio. Capital gearing ratio of company 15 as follows :

AS AT AUGUST 31, 2021 AS AT MARCH 31, 2021

Equity 537.30 53730
Other Equity 4,107.33 4,102. 36
Total Equity (A) 4,644.63 4,639.66
Borrowings -

Net Debt (B)
Net Debt to Equity Ratio (B/A)

Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination is measured at fair value,
which is calculated as the sum of the acquisition/transfer date fair values of the assets transferred less liabilities incurred. The Company has nat made any
acquisitions during the period.

Ffreedom Intermediary Infrastructure Private Limited (FIINFRA} is engaged in the business of providing IT enabled services. 2,99,419 shares were sold on February
13,2020 and 2,99,418 shares were sold on March 31, 2020 to Anand Rathi Wealth Limited. The consideration received for shares of FIINFRA in FY 2019-20 was Rs.
2,598.95 lakh. The fair value per share for the aforesaid acquisitions was Rs. 434

Mame of Company Acquisition/Sell Amount -

No. of Shares m:l er Shire (RS in Lakhs) % of Shares Acquired
Ffreedom Intermediary Infrastructure Private Limited
Movember 23, 2017 250,000.00 10.00 25.00 100. 00%
September 10, 2018 348,837.00 430.00 1,500.00 100.00%
February 13, 2020 299,419.00) 434,00 (1,299.48) -50.00%
March 30, 2020 (299,418.00) 434,00 (1,299.47) -50.00%

CAPITAL COMMITMENTS
The company does not have any capital commitments.

Dues to micro, small and medium enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum NMumber as allocated after filing of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006' ('the Act'). Accordingly, the disclosure in respect of the amounts payable to
such enterprises as at August 31, 2021 and March 31, 2021 has been made in the financial statements based on information received and available with the
Company.

Particulars 'FOR THE PERIO ENDED  FOR THE YEAR ENDED
AUGUST 31, 2021 MARCH 31, _292‘

The principal amount remaining unpaid to any supplier at the end of each accounting year; - -
The interest due thereon remaining unpaid to any supplier at the end of each accounting year, -

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 {27 of 2006}, along with the amount of the payment made ta the
supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid

but beyend the appointed day during the year) but without adding the interest specified under the Micro, -
Small and Medium Enterprises Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of each accounting year; and

The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of
a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act,
2006
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33  Financial Instrument - Fair Values

U]

(i)

(ifi}

Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

(Rs in Lakhs)
Fair value
August 31, 2021 Carrying Amount Quoted prices in Significant observable  Significant unobservable Total
active markets inputs (Level 2) inputs
(Level 1) {Level 3}
Financial assets
FVTPL
(i) Unguoted Debentures 46.00 a6, 00
Amortised Cost
(i} Loans 1,660.00
(i} Trade receivables 84.51
(iii} Cash and cash equivalents 78.56
{iv} Other Financial Assets 85.28 -
1,954.36 - 46,00

Financial liabilities
Amortised Cost
(i) Trade Payables 0.36
{if} Other Financial Liabilities 69.52

69.88 =

{Rs in Lakhs)

Fair value

March 31, 2021

Carrying Amount

Quoted prices in
active markets
(Level 1)

Significant observable Significant unobservable

inputs (Level 2)

inputs

(Level 3)

Total

Financial assets
FVTPL
{1} Unquoted Debentures

Amortised Cost

(i) Loans

(ii) Trade receivables

(i1} Cash and cash equivalents
{iv) Other Financial Assets

Financial liabilities
Amortised Cost

(i} Trade Payables

(i) Other Financial Liabilities

70.87
1,765.91
21.63

1,858.41

1.88
32.65

34.53

The fair value of the financial assets and liabilities are included at the amount at which the instrument can be cxchanged in the current transaction between
willing parties, other than in a forced or liquidation sale.

Financial instruments carried at amortised cost such as cash deposits, trade and other receivables, trade payables. borrowings and other current financial
instruments approximate at their fair values largely due to short term maturities of these instruments.

The fair value of the quoted instruments are based on market price at the reporting date. In case of unguoted Instruments, the valuation is done based on the

observable market inputs.
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34 Ratios as per Schedule Il requirements

1 Current Ratio = Current Assets divided by Current Liabilities

(Rs. In Lakhs except ratios)

Particulars August 31, 2021 | March 31, 2021

Current Assets 1,966.63 1.863.47
Current Liabilities 94.57 143 94
Ratio i 20.80 ©12.95
% Change from previous period / year 61% 184%

Reason for change more than 25%:
During the year ended August 31, 2021 the current liabilities has decreased on account of decrease in Statutory dues

During the year ended March 31, 2021 the current assets has increased on account of increase in balances & deposits with banks

2 Debt Equity Ratio = Total debt divided by total equity where total debt refers to sum of current and non-current borrowings

Rarticulars August 31, 2021 | March 31, 2021
Total Debt R T e ST : :

Total Equity 4,642.14 4,63.‘:.@_
Ratio

% Change from previous period / year

Reason for change more than 25%:
Naone

3 Debt Service Coverage Ratio = Earnings available for debt services divided by the Total interest and principal repayment

Particulars August 31, 2021 | March 31, 2021
Profit after tax 6.64 310
Add: Non cash operating expenses and finance cost

Depreciation and Amortisation Expenses 150.08 400.05
Finance Costs 0.00 14.20
Earnings available for debt service 156.72 417.36
Interest cost on borrowings 0.00 0.03
Principal repayments

Lease payment V6. 74
Total interest and principal repayments - ) VETT
Ratio 24,89
% Change from previous period / year NA* 1632%

Reason for change more than 25%:
During the year ended March 31, 2021 the Company does not have any debt

4 Return on Equity Ratio = Profit after tax divided by Average Equity
Particulars August 31, 2021 March 31, 2021
Profit after tax 6.64 3.10
Average Equity 4,642.14 4,639.66
Ratio 0.00 0.00
% Change from previous period / year NA* -99%
Reason for change more than 25%:
During the year ended March 31, 2021 the profit decreased due to lower revenue from operation

5 Trade receivables turnover ratio = Revenue from Operations divided by average trade receivables
Particulars August 31, 2021 | March 31, 2021
Revenue from Operations 333.22 515.91
Average trade receivables 77.69 50.21
Ratio 4.29 10.27
% Change from previous period / year NA* O 38%

Reason for change more than 25%:
During the year ended March 31, 2021, ratio has decreased due to increase in credit period from 22 days to 36 days.
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6 Trade payables turnover ratio = Credit purchases divided by average trade payables

(Rs. In Lakhs except ratios)

Particulars

August 31, 2021

March 31, 2021

Credit Purchases / Expenses 145,82 329,42
Average trade payables 132 2.95
Ratio 130.24 111.54
% Change from previous period / year NA* -52%

Reason for change more than 25%:
During the year ended March 31, 2021, ratio has decreased due to decrease in expenses on account of covid 19.

~l

Net capital turnover ratio = Revenue from Operations divided by Net working capital whereas net working capital = curren

t assets - current liabilities

Particulars August 31, 2021 March 31, 2021
Revenue from Operations 333.22 515.91
Net Working Capital 1,872.07 1,719.53
Ratio 0.18 0.30
% Change from previous period / year NA® -45%

Reason for change more than 25%:

Profit ratio = Profit after tax divided by Revenue from Operations

The ratio for the year ended March 31, 2021 has reduced due to higher net working capital on account of increase in balances & deposits with bank.

Particulars

August 31, 2021

March 31, 2021

Profit after tax 6.64 3.10
Revenue from Operations 333.22 515.91
Ratio 0.02 0.01 |
% Change from previous period / year NA* -99%

Reason for change more than 25%:
The ratio for the year ended March 31, 2021 has reduced on account of lower profit

9 Return on Capital Employed= EBIT/ Capital Employed

Particulars

August 31, 2021

March 31, 2021

Profit for the year (A) 6.64 3.10
Income tax expense (B) 1.67 5.96
Profit before tax (C=A+B) 8.31 9.06
Finance costs (D) 0.00 14.20
Earnings before interest & taxes (EBIT) (E=C+D) 8.1 23.26
Equity share capital (F) 537.30 537.30
Other equity (G) 4,107.33 4,102.36
Total Debt (H) -

Deferred Tax Liabilities (1) 68.29 66.67

Intangible assets (J) 2,821.91 2.970.57
Capital Employed (H=F+G+H+|-J}) 1,891.02 1,73%.70
Return on Capital Employed= EBIT (E)/ Capital Employed (H) 0.00 0.01

% Change from previous period / year NA* -96%

Reason for change more than 25%:
The ratio for the year ended March 31, 2021 has reduced on account of lower profit

Note:- * Reason for change more than 25% for 31st August 2021 have not been reported as numbers are not comparable with 31st March 2021.
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35 Financial instruments - Risk management

Risk management framework

The Company's activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company's primary risk
management focus is to minimize potential adverse effects on revenue. The Company's risk management assessment and policies and processes are
established to identify and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance
with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Board of Directors and the Audit Committee is responsible for overseeing the Company's risk assessment and management
policies and processes.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its hauwidity msk by
ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risk to the Company's reputation.

Exposure to liquidity risk

The table below analyses the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all derivative
financial liabilities

Contractual Cash Flows (Rs in Lakhs)

August 31, 2021 Carrying Total On Demand Less than 3 months 3-12 months 1-5'years
amount

Trade Payables 0.36 0.36 s 0.36

Other Financial Liabilities 69,52 69.52 - 69.52

Contractual Cash Flows (Rs in Lakhs)

March 31, 2021 Carrying Total On Demand Less than 3 months 312 months 15 years
amount

Trade Payables 1.88 1.88 > 1.88

QOther Financial Liabilities 32.65 32.65 z 32.65

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers and investment securities.

Customer credit risk is managed by company as per its policy, procedures and control relating to customer credit risk. Credit guality of a customer credit
risk is assessed based on an extensive credit rating scoreboard and individual credit limits are defined in accordance with this assessment. Qutstanding
customer receivables are regularly monitored and all possible steps taken to timely realise them.

The credit risk on Fixed Deposits with Banks, investments in Mutual Fund and Derivative Financial Instruments is limited because the counterparties are
Banks, Exchanges and Mutual Fund houses who are structured market players.

In addition the Company has loan exposure to Subsidiaries and group entities.

As on reporting date credit risk exposure are as on following:

31/Aug/21 31/Mar/21
Investment in Debentures ) 46.00 B B
Loans 1,660.00
Trade Receivables 84.51 70.87
Bank Balances in Current Account 63.49 185.29
Fixed Deposit 100.00 1. 980.00

Interest Accrued 0.28 21 .63
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Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes In market prices. Market Risk
comprises three types of risk: a.) Interest Rate Risk, b.) Currency Risk and c.) Other Price Risk such as equity price nsk etc.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company does note have any debt obligation of floating interest rate, hence no interest rate risk exists.

Equity Price Risk
The Company's Board of Directors reviews and approves all equity investment decisions.
At the reporting date, there is no exposure to equity securities of other entities.

Currency Risk
The Company's primary business activities are within India and does not have significant exposure in foreign currency.

36 In the opinion of the Management, the value of all Current Assets, Loans and Advances and other receivables is not less than their realisable value in the
ordinary course of business.

37 The Company does not have any pending litigation which would impact its financial position.

38 The Company, as a process, reviews and ensures to make adequate provisions for material foreseeable loss, if any, on all long-term contracts. As on the
reporting date there is no material foreseeable loss on any long-term contract.

39 The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World Health Organisation with adverse impact on economy and
business globally. The Company has considered the possible effects COVID-19 may have on the recoverability of Trade Receivables and impact on
revenue. Based on current indicators there is no impact of Covid-19 on the company as we have seen no significant change in revenue during the period
ended August 31, 2021 in comparison with revenue of FY 2020-21 inspite of lockdown condition.

40 Revised Schedule lIl disclosure

The Group has adopted the Revised Schedule Il as issued by MCA and accordingly numbers of comparative period has been reclassed as required.
Considering the reclassification is not significant, a third balance sheet has not been given.

41 The figures of the previous years have been regrouped / rearranged wherever necessary.
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